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        Keypoints of the pulp and paper industry 

  in the member countries

COUNTRY :  AUSTRIA 
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
Market is recovering 

Pulp prices are soaring

Import quota for pulp wood is rising, because internal demand for chips grows due to national eco-energy subsidies

Investment is dramatically down to a 20 year’s low

Austria’s Lenzing bought Biocel Paskov (CZ) from Heinzel-Group (up to 300.000 tonnes)

……………………………………………………………………………………………………………

……………………………………………………………………………………………………………

Key figures

	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	5153
	4606
	-10,6

	Paper and board production
	4423
	3937
	-11,0

	  - Graphic papers 
	
	
	-17,0

	  - Packaging grades
	
	
	-1,6

	  - Hygiene 
	
	
	

	P & B Exports
	4423
	3937
	-11,0

	P & B Imports
	1376
	1233
	-10,4

	P & B Consumption
	2141
	1920
	-10,3


	
	2009 ( 3 months) (in KT)
	2010(3 months) 1
(in KT)
	%

	Pulp production
	433
	481
	11,2

	Paper and board production
	1083
	1231
	13,6

	P & B Exports
	934
	1077
	15,3


1 last available figures
BELGIUM   
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
· prices of raw materials increasing strongly

· low availability of raw materials

· profitability under pressure

· 2 mills closure in 2009

· Certification : study on availability of certified pulp and paper products on the Belgian market for graphic paper grades

Key figures
	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	510.596
	471.433
	- 7.6

	Paper and board production
	1.935.066
	1.796.185
	- 7.2

	  - Graphic papers 
	1.466.205
	1.298.092
	-11.5

	  - Packaging grades
	322.879
	382.764
	+ 18.5

	  - Hygiene + others
	145.982
	115.329
	-21.0

	P & B Exports
	1.534.739
	NA
	

	P & B Imports
	3.302.656
	NA
	

	P & B Consumption
	3.690.000
	NA
	


	
	2009 (2 months) (in KT)
	2010(2 months) 1
(in KT)
	%

	Pulp production
	79.846
	80.606
	+ 1.0

	Paper and board production
	277.009
	312.362
	+ 12.8



	  - Graphic papers 
	197.392
	226.627
	+14.8


	  - Packaging grades
	60.087
	67.545
	+ 12.4

	  - Hygiene + others
	19.530
	18.190
	- 6.9


1 last available figures
               FRANCE   
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
The economic crisis and the reduction of the business activities had a big impact in 2009 on the graphic papers consumption and production. Thanks to the maintained internal consumption of finished products the packaging grades were in a better situation. 

The Industry is dealing with several lobbying files, potentially important for the industrial competitiveness (allocation of the carbon quotas, deregulation of the electricity market). The French Government prepares a reduction of the public expenses.
The pulp production was strongly reduced in France in 2009. The pulp market has been destabilized and the buyers have encountered difficulties finding the necessary pulp supply. 
Key figures
	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	2 340
	1 724
	-26.3

	Paper and board production
	9 404
	8 331
	-11.4

	  - Graphic papers 
	3 942
	3 290
	-16.5

	  - Packaging grades
	4 268
	3 898
	-8.7

	  - Hygiene 
	739
	733
	-0.9

	P & B Exports
	5 138
	4 608
	-10.3

	P & B Imports
	6 427
	5 807
	-9.6

	P & B Consumption
	10 693
	9 530
	-10.9


	
	2009 ( 4 months) (in KT)
	2010 (4 months) 1
(in KT)
	%

	Pulp production
	510.3
	657.7
	+ 28.8

	Paper and board production
	2 730.3
	2 956.6
	+ 8.2

	  - Graphic papers 
	1 064.6
	1 208.4
	+ 13.5

	  - Packaging grades
	1 290.3
	1 365.9
	+ 5.8

	  - Hygiene 
	244.5
	241.5
	- 1.2


Germany   
Main events that occurred in the pulp and paper industry in your country (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
Key figures

	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	1,520
	1,481
	-3

	Paper and board production
	22,828
	20,956
	-8

	  - Graphic papers 
	10,571
	9,1789
	-13

	  - Packaging grades
	9,371
	9,107
	-3

	  - Hygiene 
	1,380
	1,368
	-1

	P & B Exports
	13,647
	12,426
	-9

	P & B Imports
	11,439
	9,977
	-13

	P & B Consumption
	20,620
	18,507
	-10


	
	2009 ( 4 months) (in KT)
	2010(.4 months) 1
(in KT)
	%

	Pulp production
	0,473
	1,468
	-1

	Paper and board production
	6,636
	7,483
	+13

	  - Graphic papers 
	2,911
	3,249
	+12

	  - Packaging grades
	2,892
	3,292
	+14

	  - Hygiene 
	0,446
	0,467
	+5


1 last available figures
ITALY
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

· Generally still difficult situation due to high costs of energy,  growing costs of fibrous raw materials  (not only pulp, but recovered paper too) 

· Many concerns for great difficulties in supplying fibrous raw materials 
· A very low recovery of demand in particular for graphic sector 
· The reorganization process of Italian paper sector is still going on:  to mention, more recently,  the closure of Cariolaro.San Pietro in Gu mill (production to be concentrated in Carmignano mill), Maderno mill and Mondi Cartonstrong Monza mill (since August 2009)

Such complex situation is still producing a further growing recourse to social security cushion (Cassa Integrazione).

and main issues that the Industry is dealing with
· Energy – Sector is asking to policy makers measures and reforms necessary to reduce the energy and gas costs incidence for Italian paper mills. We are working at the moment on gas market reform with particular regards to storage and balancing mechanism. This reform aims to grant access to the market
· Low demand of paper and board – The sector is working together with other organizations of paper chain to obtain some measures  which are essential to allow the restart of Italian graphic paper  demand    

· Communication - Assocarta is supporting CEPI initiatives as “Print Power” and “Meet Paper” at national level and stimulating other organization of paper chain on the role of printed paper 

· ETS - there is still great concern on application of EU Directive, in particular on the criteria of new benchmarking mechanism that have to be set at European level in order to distribute the emissions allowances between sectors and companies

· Due Diligence EU regulation - industry  is waiting development of conciliation procedure between Council and Parliament versions 

· BREF report – Assocarta, as other NA, is cooperating with CEPI to prepare comments on the recent draft of the document

· European waste regulation – we are carefully following current implementation of European directive.  In particular, considering current shortages of recovered paper in European market, it should be made available principles taking extra European companies to operate at similar recycling conditions than European ones

Key figures
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2009

2010

2010/2009

%

Pulp Production (woodpulp)  

- 4 months

130

130

0,0

Paper and Board Production -

 4 months

2.807

3.024

7,8

-Graphic papers

950

1.039

9,4

-Packaging grades

1.271

1.418

11,6

-Household and sanitary papers

468

432

-7,8

-Others

118

135

14,9

Paper and Board Exports 

- 2 months

490

528

7,7

Paper and Board Imports 

- 2 months

683

753

10,2

Paper and Board Consumption 

- 2 months

1.578

1.690

7,1

Official figures from ISTAT (Italian Institute of Statistics)


Netherlands
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
…………………………………………………………………………………………………………………………………………………………………………………………………………………………

……………………………………………………………………………………………………………

Key figures

	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	159
	87
	

	Paper and board production
	2977
	2609
	-12

	  - Graphic papers 
	1170
	926
	-21



	  - Packaging grades
	1690
	1563
	-8

	  - Hygiene 
	117
	120
	3


	
	2009 ( 1 months) (in KT)
	2010(..1  months) 1
(in KT)
	%

	Pulp production
	11
	4
	

	Paper and board production
	216
	232
	

	  - Graphic papers 
	76
	78
	

	  - Packaging grades
	129
	128
	

	  - Hygiene 
	10
	10
	


1 last available figures
COUNTRY :  Portugal   
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
……………………………………………………………………………………………………………

Key figures

	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	2023
	2182
	7,9%

	Paper and board production
	1662
	1620
	(2,5%)

	  - Graphic papers 
	1064
	1088
	2.3% 

	  - Packaging grades
	521
	440
	(15,5%) 

	  - Hygiene 
	73
	89
	21,9%

	P & B Exports
	1335
	1650
	23,6%

	P & B Imports
	978
	998
	2,0%

	P & B Consumption
	1258
	1237
	(1,7%)


	
	2009 ( 3 months) (in KT)
	2010( 3  months) 1
(in KT)
	%

	Pulp production
	492
	508
	3,3%


	Paper and board production
	408
	478
	17,2%



	  - Graphic papers 
	268
	333
	24,3%



	  - Packaging grades
	120
	127
	5,8%



	  - Hygiene 
	20
	18
	(10,0%)

	P & B Exports
	324
	398
	22,8%

	P & B Imports
	191
	201
	5,2%

	P & B Consumption
	255
	269
	5,5%




1 last available figures
SPAIN

Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.

The GDP in 2009 was reduced by 3.6% and IPI 15.8%. In 2010 according to  more realistic expectations, estimates  that GDP will contract by 0.4%. In this situation, the scenario for the general economy is really worrying.

With regard to the paper industry 2009 data included below speak for themselves.

According to our data in 2009,  9 mills have closed. Only one of pulp . That means a reduction of capacity of  405,000 Tm, 255.000 of paper and 150.000 of pulp.

Key figures

	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	2009,1
	1738,5
	-13,5

	Paper and board production
	6.414,3
	5.700,0
	-11,1

	  - Graphic papers 
	1.974,0
	1677,5
	-15,0

	  - Packaging grades
	3.029,0
	2658,2
	-12,2

	  -  Hygiene 
	727,8
	695,7
	-4,4

	  - Others
	683,5
	668,7
	-2,2

	P & B Exports
	2.964,6
	2.809,8
	-5,2

	P & B Imports
	3.815,9
	3.323,2
	-12,9

	P & B Consumption
	7.265,6
	6.213,3
	-14,5


	
	2009 ( 3 months) (in KT)
	2010(3  months) 1
(in KT)
	%

	Pulp production
	395,1
	434
	9,9

	Paper and board production
	1.395,7
	1.505,7
	7,9

	  - Graphic papers 
	435,4
	396,9
	-16,9

	  - Packaging grades
	785
	923,7
	17,6

	  - Hygiene 
	175,3
	185,1
	5,6

	P & B Exports
	310,1
	750 (*)
	23 (*)

	P & B Imports
	778
	900 (*)
	15,7 (*)

	P & B Consumption
	1.562,9
	1.655,7 (*)
	6 (*)


1 last available figures

(*) Provisional

COUNTRY :  Switzerland   
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
……………………………………………………………………………………………………………

Key figures

	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	140779
	131695
	-6.45

	Paper and board production
	1709942
	1542487
	-9.79

	  - Graphic papers 
	548780
	462898
	-15.65

	  - Packaging grades
	467386
	414185
	-11.38

	  - Hygiene 
	85586
	78455
	-8.33

	P & B Exports
	1189899
	1057623
	-11.11

	P & B Imports
	1147747
	1033666
	-9.94

	P & B Consumption
	
	
	


	
	2009 ( 5 months) (in KT)
	2010( 5  months) 1
(in KT)
	%

	Pulp production
	54872
	55287
	0.76

	Paper and board production
	630421
	666724
	5.76

	  - Graphic papers 
	190576
	200255
	5.08

	  - Packaging grades
	174532
	171557
	-1.70

	  - Hygiene 
	26180
	32810
	25.32

	P & B Exports
	434410
	477383
	9.89

	P & B Imports
	
	
	

	P & B Consumption
	
	
	


1 last available figures
United Kingdom   
Main events that occurred in the pulp and paper industry in your country  (evolution of the markets, costs, profitability, new investments, closures…) over the last months 

and main issues that the Industry is dealing with.
The UK P&P market has performed variably over the past six months – some grades, particularly speciality ones, have been profitable but other grades have not performed so well. Rising pulp and recovered paper prices and falling product prices have acted to reduce profitability in certain grades. 

We have seen the start-up of the brand new RCF newsprint mill in Kings Lynn by Palm Paper in 2009 but have also seen the closure of the Bridgewater newsprint mill in Cheshire in March. Saica has recently announced the restart of its project to build a new RCF packaging mill at Partington in Cheshire. 

The P&P industry is facing the onerous requirements of the EU ETS directive once more with an extensive data collection exercise being mandated by the UK Government completely in isolation from the rest of Europe. We are also coming to the end of the fifth and final milestone of the Climate Change Agreement (which delivers 80% relief on the tax known as the Climate Change Levy); the new CCA scheme which will start in 2011 will be very different and targets may be more difficult to meet; the levy relief is also being reduced to 65%. 

The Environment Agency is conducting an IPPC review of all paper mill permits and we expect to see the results of this early in 2011 (after the EU IPPC BREF review has been finalised) – we do not know if the outcome will require significant changes at any UK mill.
Key figures

	
	2008 (12 months) (in KT)
	2009(12 months) 1
(in KT)
	%

	Pulp production
	n/a
	n/a
	

	Paper and board production
	4983.0
	4292.8
	-13.9

	  - Graphic papers 
	2062.9
	1609.1
	-22.0

	  - Packaging grades
	1837.7
	1701.5
	-7.4

	  - Hygiene 
	783.2
	736.3
	-6.0

	P & B Exports
	1030.9
	895.6
	-13.1

	P & B Imports
	6370.9
	6030.5
	-5.3

	P & B Consumption
	11419.3
	10395.4
	-9.0


	
	2009 ( 3 months) (in KT)
	2010(3  months) 
(in KT)
	%

	Pulp production
	
	
	

	Paper and board production
	1088.4
	1048.0
	-3.7

	  - Graphic papers 
	419.3
	319.8
	-23.7

	  - Packaging grades
	428.1
	398.1
	-7.0

	  - Hygiene 
	186.0
	185.6
	-0.2

	P & B Exports
	221.8
	236.5
	+6.6

	P & B Imports
	1683.7
	1747.8
	+3.8

	P & B Consumption
	2541.9
	2581.3
	+1.6
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