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BREXIT Update - 1

* Brexit negotiations have now started on a monthly cycle — but
little progress seems to have been made on key issues (Money,
Ireland, Citizens’ rights) and as a result there have been no talks
on trade or the future relationship.

 Need to be completed by October 2018 to allow for ratification
across all EU countries.

« UK and EU27 have now both issued position papers on key topics.

* Bill to pave the way for withdrawal currently debated in UK
Parliament.

* Minority Government relying on Irish Unionist support means that
eventual Parliamentary outcome is unclear.
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BREXIT Update - 2

e Situation remains both unclear and uncertain.

* Time running short for businesses that may need to adjust.

* UK business community becoming more assertive against any
“cliff edge scenario”.

* More coordination between UK and E27 businesses may help to
mitigate economic risks.

Reaction to UK position papers by Mr Juncker:

"I find none of [the papers] truly satisfactory.

"We need to be crystal clear that we will begin no negotiations on
the new economic and trade relationship between the UK and the
EU before all these questions are resolved... that is the divorce
between the EU and the UK."
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BREXIT timeline
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Possible Options

EUROPEAN FREE TRADE AREA

UK still subject to many EU rules
network of special agreements

Eu rozones ‘vl)ll| loses any influence
e poton ot e SCHENGEN ZONE passport-free travel area Switzerland

the Brexit landscape opposition Labour party)
EUROPEAN ECONOMIC AREA
paid access to the single market + Norway
“brake” on free movement of people
if social / economic harm proved Iceland

EUROPEAN UNION Liechtenstein
single, free trade market
with shared regulation
CUSTOMS UNION . UK can trade in &
just goods (not services) Romania T But R ‘I.I\.“,‘.!, |'||; s
T - circulate without cianaled
},1 al d. tariffs, imports easier ) Poland . H Sweden ) ‘II ‘II'H i!\,“l‘ n to
Brexit Croatia Bulgaria Czech republic  1UR&aAry this move
UK falls back
on World Trade .
Organisation EUROZQNE Spaln Luxembourg
rules with its use the single
high tariffs currency Finland Greece Belgium
Cyprus Italy Germany
Estonia
Treland Malta France
Latvia
Netherlands slovenia Slovakia
o NOTE
Lithuania AuStrla Portugal ;'nl.l A | ‘l"'l! :‘\;Ir,ll "|“ jree
on Brexit conditions
possible temporary
solution to protect
trade but no say i u:h t .
over tariff levels ize of econom
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deals allowec
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Canada Japan trade deal - like Canada v2.2/ Aug 2017
sources: Bloomberg, IMF, Gov.uk, EU
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