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Agenda of the meeting

Introduction (Chairman)

¢ Welcome/new delegates
¢ Legal guidelines for attending UTIPULP meetings
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Association Topics

e Excom Composition
e Review of the monthly statistics report

Market analysis

e Preliminary discussion on the PIX index (All)
* Presentation of Fastmarkets (Perrine Fay)

* Presentation of the PIX index (Lars Halén,
Fastmarkets FOEX)

e Synthesis of the questionnaire pertaining to pulp
supply (PA Lacour)
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(Al

Any Other Business
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Introduction

Welcome /new delegate

Legal guidelines for attending UTIPULP meeting

* The chairman recalls the main requirements of the guidelines. Guidelines are available at any time
during the meeting

Approval of the minutes of the last meeting
e Gdansk, 30 March 2023

Membership
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Market analysis (Methodology)

* During the UTIPULP General Assembly that took place on 15 March 2023, it was agreed
to set up an index reflecting the perception by the delegates of the pulp market.

* |t was more specifically agreed that “The index will be calculated to be as consistent as
possible with the Purchasing Manager Index (PMI)”.

» Slides hereafter provide information on how the index is calculated.
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Market analysis (Methodology)

 The UTIPULP Secretariat sends an on-line questionnaire to all the delegates (representing companies and
national associations).

UTIPULP market g uestionnaire In $2 2023, according to you forecasts, will the pulp supply improve or worsen?
strong improvement

Dear

Member,

slight improvement

In preparation
of our next meeting, on Thursday xxxxx in xxxx,
please find below a short questionnaire.

steady

slight deterioration
Connectez-vous a Google pour enregistrer votre progression. En savoir plus

O OOO0O

strong deterioration

Regarding your pulp supply, has the situation improved or worsen since the last
meeting (xxxxx)?

(O strong improvement Please comment the reasons of your forecast.

O slight improvement

QO steady

(O slight deterioration

Votre réponse

strong deterioration .
O ¢ Comments and remarks (if any).

Votre réponse

Please comment the reasons of your choice.

Votre réponse
Envoyer Effacer le formulaire
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Market analysis (Methodology)

Index Calculation

 The value of each index is calculated using the following formula: INDEX VALUE = 1 x (% “strong
improvement”) + 0.75 x (% “slight improvement”) + 0.50 x (% “steady”) + 0.25 x(% “slight
deterioration”) + 0.0 x (% “strong deterioration”)

* The resulting index values are therefore bounded between 0 (all companies respond strong
deterioration) and 100 (all companies respond strong improvement), with a theoretical no-change mark
at 50 (all companies respond “steady” or equal proportions respond up as do for down).

* Index values above 50.0 indicate improvement and below 50.0 report deterioration.

* The index will be reported on a curve that will give a long-term vision.
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Market analysis (Outcome of the survey )

UTIPULP market index (past period)

UTIPULP market index (past period)

50 = no change on previous period
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Market analysis (Outcome of the survey )

UTIPULP market index (forecast)
UTIPULP market index (forecast)
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Market analysis (Outcome of the survey )

Pulp supply

* Short fibres: UPM (Paso de los Toros) ; Arauco (MAPA) ; CMPC (Guaiba)

* Longfibres: Metsa (Kemi)

» Start of idled capacities (if prices increase)?

* Not much to expect from North America

* In some European countries: reduced wood chip availability + restricted imports of pulpwood from
Russia. It might effect production levels

Pulp demand

* Rebound of economic situation? When inflation will be back to “normal”?

* |If the deteriorated situation lasts too long, some mills will have to shut down

* No major capacity changes are expected in the coming months in Europe, but some PM closures have
been announced

e Time for M&A?
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Market analysis

Tour de table of national situations
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

* On 9 June 2023 was published on the Official Journal of the EU the Regulation (EU) 2023/1115 on
deforestation and forest degradation (EUDR).

* The objective of this regulation is to ensure that products derived from 7 commodities (cattle, cocoa,

coffee, oil palm, soya, rubber, wood) which are placed on the EU market or exported from the EU, have
not caused deforestation or forest degradation during their production.

* Products derived from wood such as pulp, paper, cartonboard and paper/cartonboard articles

(including printed books, newspapers, other products of the printing industry) are covered by this
regulation.

] EUDR states that the products cannot be placed or made available on the EU market, or exported from the Union
market, unless all the following conditions are fulfilled:
- they are deforestation-free;

- they have been produced in accordance with the relevant legislation of the country of production;
- they are covered by a due diligence statement.
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

* For each sold product, paper mills will have to exercise due diligence on the corresponding pulp
supplies .

e Paper mills will have also to issue a Due Diligence Statement (DDS) for each sold product.
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

 Reminder about the content of a due diligence

Collection of information Risk assessment Risk mitigation
« Description of product (trade * Operators shall verify and e Operators shall have in place
name/scientific name) analyse information collected adequate policies, controls and
e Quantity * Risk assessments shall be procedures to mitigate and
e Country of production conducted and documented, manage risks.
* Geolocation (mandatory use of reviewed at least on an annual e The operator shall adopt risk
polygons above four hectares) and basis and made available to the mitigation procedures and
time period of production competent authorities upon measures that are adequate to
* Supplier name request. reach no or negligible risk prior to
e Buyer name * The EC will develop a central placing on the market or
* Verifiable evidence that product database of risk assessments and exporting.
is “deforestation free” will publish list of low and high- e Certification or other third party
« Verifiable evidence that product risk countries, based on delegated verified schemes could be used
is produced in compliance with regulations (to be developed) but they should not substitute the
relevant legislation operator’s responsibility.

* Due Diligence Statement must be made available to competent authorities via online information
system prior to placing on the market
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

EU

Operator Operator Operator
B2 B3 B4
Relevant Relevant Relevant
Non EU country product product product
/ \ pulpwood pulp Wood chip

Company A Operator

Relevant Bl Operator C
product — Relevant Relevant Trader

product product

pulpwood
pulp

Operator

Operator

B5 B6
Relevant Relevant
product product
pulpwood pulp

— « placing on the market »: first making available of a « relevant product » on the EU market
— « making available on the market »: supply of a relevant product

) - Commodity: cattle, cocoa, coffee, oil palm, soya and wood
national border within the EU

Products: products derived from the commodities
Operator: places on the EU market or export from the EU market

Trader: makes available on the EU market
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

Information system : it will be the tool used by companies to fulfill their obligations

verffy status of DD

.
L 4
EU Single Window @ statement > ,
> Environment for < I_ _4

apply for 'release for
free circulation’ Customs @ may suspend "release
for free circulation™ Customs
based on risk
assessment in the
Information System
Interface carry out risk assessment of 9
Due Difigence statements
: » 1Al
linking DD
statement to < —
customs declaration may flag high risk in the Competent
Information System Authorities
- %
submit due difigence < 45 ‘\

statement prior to
placing on the market ——

Information system Country risk
assessment data

Operators
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

* Penalties: Member States shall lay down rules on penalties. The penalties provided
for shall be effective, proportionate and dissuasive (fines up to 4% of turnover)
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

* The preliminary version of the information system is presented hereafter.

* Screenshots coming from a meeting organised by the European Commission in June.
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

The operator logs in

"% New Declaration - TRACES NT x 4 =

&€ 2> C O & webgateacceptance.eceuropa.eu/tracesnt-alpha/certificate/dds/create Q % O @ icogio

CIRCABC Dashbosd . Amponted C‘ Home - _CiTnet - O C‘ Otes Conference of . <0 TRACES NT ACC AL W3ESchools Online.. C‘ [TNT-15035] NIGT.. » B Other bookmsrks

# [JDocuments » @ Dastboard =  FJActors « & Publications « ©ricp - A NotScatons n Q H
< L] New Declaration

Deddastion
Datails

1. Doclaration Numbaer 3. Econamic Oparator

R BE DDs Operator

EE00001DDE0001

Rue 1
1000

11 Belgium

4, Comment

o R ———
A4
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

Selection of a product

New Declaration - TRACESNT X + ™ <

& 2 C O & webgateacceptanceeceuropaeu/tracesnt ertificate/dds/creat Q %« 0O elnco'rli'.a

CIRCABC Dashbosrd | dmported C‘ Home = CiTnet - (1. C‘ Cites Conferonce of .« TRAOIS NTACC AL, W WASchools Online... ° [TNT-1503S) NIGT... " B Other bockmarks

HS-Code

+ 3= aavals

B st 00 E0E E AT CFFR

+ [ DARY PRODUCE, INHDS' EGGS, NATURAL HONLY, EIULE PROCUCTS OF ANIVAL CRIGIN. NOT ELSEWMERE SPECFILD ORUINCLUDED
+ I reows o AvUA R G St SRR DGR GRRY
+ [ corror TOA MATEAND SheT

+ [£) o1 51005 AND CLEACNGAS TTUITS. MSCTLLANDOUS CAANS, STTDS AND MRUT INDUSTTIAL OR MODISNAL PLANTS. STRAWAND
FOOOFR )

+ [ <L ORVIGCTADLE FATS AND OILS AND THER CLEAVAST PRODUCTS PACOAALD COCLE FATS, ANMAL OR VECCTADLE WAXTS

+ ) rRINERANONS OF MTAT, OF FISH OR OF CRUSTACTANS, WILLUSCS OR OTHER AGUATIC INVERTIGRATTS

4 n COCOMAND COCOA FREFARATIONS

-+ n PASCEL L ANFOLIS 5060 F PRFFPARATONS

+ m RLFOLLS AND WASTE THDU TG F OO0 TNDUS TIOLS, FIHLUARIRLD ANIMAL P OO0

) HUsEER AND ARTICLES THErRlr

+ n RAANADCS AND SAONS (OTHER THAN TURSONS | AND LEATIIER

+ 3 sA0G.05 CF LIATHTR, SADLIRY AND HAGNE 55, TRIVEL COO0S FANDGACS AND SMILAR CONTANTRS ARTICLES CF AN
T O TMER TRAN SILKWOEE (91T

L S A B e A AN oL e R
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

Selection of the species

+ New Declaration - TRACES NT X +

& > C (O @& webgateacceptance.eceuropa.eu/tracesnt-alpha/certificate/dds/create Q % @ O @ wwonto i

CRCABC Dashboaed [l Imported @® Home - _Cifnet - €L, @® Cites Conference of.. ©F TRACESNTACCAL. v W3Schook Online...  @® [TNT-15035] FLEGT... » R Other bookmark:

# [N Documens + @ Dashboxd » BDActors » & Pubiications » @ Help ~ A Notficatons [ Q,

1
I WOO0D AND ARTICLES OF WOOD; WOOO CHARCOAL W Remove Bodet
2R Viood intha rough, whether o not stripped of bark or sapwood, or roughly squared

o Desorpton ® Nes ass (vg) * Volurae (m3) Numbar of Unes
AL woos) Dhanks 0
Soeiic Name Coowron Nave +
18 -

* o FaChADId Atica JACAAS)
Acacia acuifera (ACAMA)

Acacla aticortcala (ACAAC)
Acacla argyrecencron (ACAND)
Acacia sradiformis [ACAAF)
Atacid anguelissnd (ACAAG)
Acacia data (ACAAL)

Acacla amynethophy’a (ACAAM)

port a Problem Legal Notice Terms of Use Cookies Privacy statement Credits Contact Top Page

Acacia ancura [ACAAN) European Commission - DG Health & Food Safety.
Acacld WRINA (ACAAP) IMSOC - TRACES.NT 6.6.0-SNAPSHOT (02/06/2023 17:59.55) -
Acacia paradaxa {ACAAR) processed by TRACESNTO03 _ACCwis11.

Acaprylia sp. (ACAASP)

Close Creaaied by B LUS Oparator on
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

Selection of the producer/country

i+ New Declaration - TRACES NT X + = -

& 5 C (O & webgateacceptance.eceuropa.eu/tracesnt-alpha/certificate/dd Q %« @ 0O ehcognno

CORCABC Dashboard i Importod c‘ Home « _Cnet - Cl.., c‘ Cies Confererce of,., 0 TRACES NTACC AL, W W3Schook Online.., ¢ [TNT-15035) FLIGT.. » B Othor bookmarks

-

# [DDocuments » @ Dashboard »+ @Actors & Publications »  © Help ~ A Notficarors ) o,

1
L7} VOOD AND ARTICLES OF WOOD; WOOD CHARCOAL 0 Remove Product

m Wiood in the 1ough, whether cr not siripped of bark or sapwood, o roughly squared

Mosuct Dewcrptan * Net Vass g * Vel ()

Azooa wood panks 0
Soentfe Name Cermmen Naren
1 A3 acuiera A0 wnnd

<+ Acd Ivoducton ace

= e . oS,
1| 1To0ucer Name oducer County  *

| | I NO COUNtry £2eCion v o

L Provhuron Pae Nase 2arat Tepe *

Cranted by BE LIUS Operasee on m
hd
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

Geolocation of the polygons

.+ New Declaraton - TRACES NT x - —

& 2 C (0 @& webgateacceptance.eceuropa.eu/tracesnt-alpha/certificate/dds/create Q v« @ 0O e"ogni‘o

CIRCARC Dashbosrd | Imported  @® tlome - _Cinet = Cl..  @* Cites Conference of . < TRACESNTACCAL. W W3Schools Online... @ [TNT-15035) MLEGT... » [ Other bookmarks

Select Region

GeoEditor ©Q® Q 2

o

|
W.gl Finsh Delete kst point  Cancel

o
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

Two Accacia farms (= two polygons) are considered

7+ New Declaration - TRACES NT X + v - s

<> C (0 & webgateacceptance.ec.europa.eu/tracesnt-alpha/certificate/dds/create Q %« @ 0 elncognitc

CIRCABC Dishboard | Impoxted Q Hiomo = _CiTnet - QL c‘ Cites Conference of,.. 40 TRACES NTACCAL.. W W3Schook Online... c‘ [TNT-15035] FLEGT... » B Other bookmarks

“- G:Dncumcm: + @ Dashhoard + @BHActors « & Publications « OHc'p - ‘ Notﬁcabor‘.sn Q/

\Lm WOOD AND ARTICLES OF WOOD; YWOOD CHARCOAL 0 Remove Product
53 Wood in the rough, whether or nol siripped of bark or sapwood, o roughly squared
Product Descrgam * et Mass (hg) * Mol (73) Numbee of Unds
Acaca wood planks (R
Serntis Namn Corman Name +
1 Acaciaacurera Al woad -

o+ Azd reducten Mace

1 Producer Name * Producer Courny . * +
' NSV Timber oo Bl | austana (AU) v Q @
M Prodhurson Pace Nerma Areat Type * Arsiens o
1 AcagaFarmA T 1402850.45 ha Polygan v x + @
2 | AcadaFamH | A7771.83 ha Polygon v x + ¢ x

Ciose Created by BE UUS Opérator on m
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

The polygon is characterized by several points

(O & webgate.acceptance.ec.europa.eu/tracesnt-alpha/certificate/dds/create Q %« @ 0O @ Incognito
>Dashboard R Imported C‘ Home - _ClTnet-Cl..  @* Cites Conference of.. 43 TRACES NTACCAL. W W3Schooks Online... C‘ [TNT-15035] FLEGT... » [ Other bookma
ocuments » @ Dashboard + B Actors + & Publications + @ Help ~ m A Notfications [ Q/

' Acadaacuitera ACHCIA whad -

+ Add Produzton Mace

Producer Name * Producer Coundry . *

NS'W Timber co Bl | Austalla (AU}
Produchon Parne Name Arca Type *
1 AcadaFarmA 1402850.45 ha Polygon

L attude Longtude Lattude Longtude Latitede Longtude

25417033 138.65263 -25.674759 128.746009 -25.810832 138.847628

Latsude Langfude Lsthage Loagtase Lattuss Leagtude

-25.805807 139.108542 -25.585609 139.086571 -25.441838 133.965726

2  AcacaFarm B 347771.83 ha Polygon
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

When operation is completed, the operator can issue the DDS

) DDS - 23BEBILESS - TRACESNT X +
i 35-81¢ 3d-92: Q % @ O @ icogito

€ > C (O & webgateacceptance.eceuropa.eu/tracesnt-alpha/c 922

@ Cites Conferonce of.. 43 TRACES NTACCAL.. W W3Schools Ondine... B Other bookmarks

CIRCABC Dashboard [l Imported  @® 1ome - _CiTnet - (1., Q" [TNT-15035) FLEGT... »

Q Notifications ) €Y, encorsing-authority-user@ec-races.ou

B el IMsoc ACCEPTANCE aLPHA |
/' 6.8.0-SNAPSHOT ']

TRACES - ADIS - EUROPHYT - iRASFF
0082023 17.56 55 /

IMSOC > TRACES > Index > DDS > 23BEBJJL858

[B0ccuments + @8 Dashboard + BJAciors + & Publications + @ Help ~

< [:j Edit Due DiligenceStatement - 23BEBJJL858 SUBMITTED

Declaration
Details

8. Security Token 3. Economic Opaerator

*
[

“r
» Name BE DDs Operator

1. Declaration Number

Prepee

R 23BEBJJLESS
BE00001DDS0001

2. Type
Rue 1
Brussel

1 1 Belgium

Created by HE UUs Operator on I ha Jun 08 2023 110127 GM 140240
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

T grarn

L ¥ is hale
Milestones until the entry into application
Dabas Milestones Notes
Finalizatizn of the e Proli j rotetypl
Q3 2023 - O4 2023 development of the DDS mina v ootz ond B —
Information Systam «  [terative development and testing
& Publicaticn on the OJEL
289 June 2023 Regulation Enters into force ik J!Jl'l-i LLEE
«  Entry into force 20 days
aftar the publicaticn
«  Realistic data besting, manitaring
starting Novamber 2023  Pilot Testing progress, oollecting feedback,

and bug fixing

+  Traln=tha-trainers training sessions

Q2 2024 - Q3 2024 User Training . Dedicated training system
BOVIFINMENT DCCRES

Entry Into application of the Prr tion For GO LI
Q4 2024 Regulstion (Ertry into force e e i
+ 18 manths) . System GO Live
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Special Subject Dossiers/EU Deforestation Regulation ( EUDR)

* Some open questions:

- How will pulp makers collect the huge amount of data corresponding to the plots (pulpwood and
sawmills chips) and time of harvest?

- How will paper mills process the files received from their pulp suppliers?

- Due to the mixture of raw materials at different stages (wood yard, stack of chips, digester) one
pulp mill is associated to hundreds of forest plots. Similarly, one forest plot is associated to many
pulp bales. If one plot is not meeting the EUDR requirements, how to avoid the dissemination of
the risk?

- Need to revise the General Trade Rules?
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Special Subject Dossiers

PFAS/EU restriction proposal

* PFASs (per- and polyfluoroalkyl substances) are a group of about 10 000 substances.

* They are used in many different products where they can add a variety of useful properties(e. g. water, oil and
dirt repellency).

* Some PFAS are used in the formulation of food contact materials. These substances are mainly used in
paper/cardboard packaging as part of the barrier to food, especially liquid and fatty foods.

e All PFAS are either persistent themselves or degrade to other persistent PFAS. Persistence is due to strength of
the carbon-fluorine bond. PFAS are called “Forever chemicals”.
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Special Subject Dossiers

PFAS/EU restriction proposal

* On 7 February 2023, ECHA (European Chemical Agency) published a PFAS restriction proposal. This new REACH
annex is the broadest restriction proposal in the history (about 10 000 substances are concerned).

* Observation: societal costs > restriction costs if nothing is done.

* Proposal: ban the manufacture, marketing and use of PFAS.
Also as constituents of substances, in mixtures and articles above a certain concentration (25 ppb for any PFAS/ 250
ppb for the sum of PFAS).

Obligation to provide information and management plan (if derogations).

* Exception: PFAS fully degradable under normal environmental conditions + fire-fighting foams.

e Timeline: Ban without 5 year derogation 12 year derogation Time-unlimited
' derogation (11, of which 3 are marked (33, of which 17 are marked derogations There is no derogation for
for reconsideration) for reconsideration) (5 derogations)
l l l | paper / cardboard products
Entrv into - : (non-fluorinated alternatives exist,
fgce 18 months 6.5 years 13.5 years but they are more expensive).

(Sometime in
2027 likel
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Special Subject Dossiers

PFAS/EU restriction proposal

Next steps

o "

n;::; € g .. <
.- l ] &» @
‘“ 83 I 8 b <€& ))
Consultation in scientific committees
Including 6 months + 60 days stakeholder consultation

t t % t

22 March 2023 22 September 2023 2024 2025
Start of End of 6 months Opinion of COM decision
consultation consultation Committees Entry into Force
5 April 2023 2026/2027
Online information Restriction becomes
session effective

At the beginning of September, > 6,400 contributions received as part of the consultation process!
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Association Topics

EXCOM composition
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Association Topics

Review of the monthly statistics report
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Any Other Business

Requests/questions from delegates ?
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